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1. The entire foreign treds plens of East Cermeny for “1954 bechme questionable to a
isrge extont ae o result of negotielions with rerwesehtaiives of the Soviet Bigh
Commizeicon uhizh tock plsce towsrd the end of Noverber 052, *Ropfesentatives of
Bast Ge,rmany at, thess nagotlationsz sre reported toc hove at&ted thet wmntil sueh time
ap the questloneble atatus of Eest Germary'd trade plane i3 clarified, no further
sxport commitments mey e mude.

2. In Ogicber 1953, the East Germen Uovermment was informed of the plemned rotura of
GAG plende bto the Bupt Germen eccnoiy, 41 this time, it was the common view of
antherdtative Fast Garmon officisls that the entire production of the SAG plents
worlil go to East Germany after 1 Janyepy 1934,end that thig production aomld he
vsed o ezpend the export phogrbm. ”’Thﬁl aae?‘:gxpﬁozz was then uesd in drawing ap
foreign treade plauns.

3, The Bussisn~-Eavt German nagotiatinm, however, which took place in Hovamber 1253,
and wiich led Lo the return agxeement, vontained provisions which desitroyed the
basiz aysumptlon on which the Eami German foreign trade plens had bzen based,
Thezre provisions were es follows:

a. The 33 SAG plants to be retwmed, accerding %o the Ruscians, had been granted
wredits in the smoumt of 1,3 ©illion IME on which interest world have to be
pald Por av lamsel snother zix years,

b, Shooks in the SAG plants ir the possession  of the Russians were evalusted
o 181 milldon DME, Thus,the Russian stockholders have & 12% intercst in

ihe anrmal turmover waie I, for 1954, ic emtimated to be at least 5 billion
E,

2. 7The intersot on the eredits to the SAG plante end the dividends on the stock
are o be transferrsd to the Russisn-controlled Garentie-und Yreditbank.

d. Un the basie of the intorest and divident vayments due fyom Eaet Gerrem
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the Garantle-und Kreditbamk 4s empowered io have first priority in placing
orders for Last Gamism mamvfactured goods and mey export or resell them.

The zppareni resulis of these provisions has subdued East German optimism in
regard to inoreased sbility to export after 1 Jamvery 1954. The practieal
result is that the USSR, through these financial memipulations, ig able to
transform a part of the reparationg deliveries into export orders without
paying for them,
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